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In the Matter of: 

ADJUSTMENT OF RATES OF COLUMBIA 
GAS OF KENTUCKY, INC. ) CASE NO. 90-063 
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O R D E R  

On March 16, 1990, Columbia Gas of Kentucky, Inc. 

("Columbia") gave notice pursuant to KRS 278.180 of its intent to 

file application to increase its annual base rate revenues by 

$8,572,641. Columbia filed its application utilizing a forecasted 

test year for the 12 months ending December 31, 1990 based upon 

filing comprehensive notice and supplemental data as required in 

the Commission's Order in Administrative Case No. 331.l After 

curing all filing deficiencies, Columbia's application was 

considered officially filed with the Commission on July 13, 1990. 

In addition Columbia filed its direct testimony in support of the 

proposed rate increase on this date. 

an 

Subsequent to the receipt of this filing, the parties of 

record, Columbia, the Attorney General for the Commonwealth of 

Kentucky, GTE Products Corporation, Lexington-Fayette Urban County 

Government, and Kentucky Industrial Utility Consumers, initiated 

Administrative Case No. 331, An Investigation of Appropriate 
Guidelines for Filing Forec~8ted Test Periods, Order dated 
October 31, 1989. 



settlement discussions to conclude this proceeding without further 

litigation. The Commission Staff did not participate in any 

settlement negotiations. 

On September 21, 1990, the parties submitted a Joint Stipula- 

tion and Recommendation ("Joint Stipulation"), attached hereto and 

marked Appendix A. The Joint Stipulation expresses the parties' 

agreement on a mutually satisfactory resolution of all of the 

issues in this case. Parties to this proceeding have unanimously 

endorsed the stipulation and stated that the Joint Stipulation is 

a result of many hours of diligent negotiations over the last 2 

months. Following submission of the Joint Stipulation, all 

parties met with the Commission Staff in an informal conference on 

September 25, 1990 and jointly presented details of the agreement 

as supported by the record of evidence. Subsequently, the 

Commission conducted a hearing on October 1, 1990 to evaluate the 

reasonableness of the Joint Stipulation. At the hearing each 

party that signed the Joint Stipulation sponsored a witness that 

testified as to the reasonableness of the Joint Stipulation. 

The Joint Stipulation provides as follows: 

1. Columbia shall be permitted an annual revenue increase 

of $3,430,000 effective October 1, 1990. 

2. Columbia shall be permitted an additional annual revenue 

increase of $3,408,000 effective October 1, 1991. 

3. Columbia shall not seek any general base rate increase 

which when suspended by the Commission would become effective 

prior to October 1, 1992. 
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4. Columbia shall be permitted to modify its GS rate 

schedule to eliminate its existing customer charges and replace 

them with minimum bills, establish a propane service rate 

including a propane cost recovery rate, increase the GS 

transportation rate to match the end block GS sales rate, and 

establish a main line transportation rate for customers directly 

connected to facilities of an interstate pipeline supplier. 

Columbia shall also be permitted to implement modified Tariff 

Sheet Nos. 56, 72, and 73 regarding availability and penalties for 

FI and IS customers. 

The rates given to Columbia after the second rate increase 

provided for in the Joint Stipulation are in fact lower rates than 

what Columbia has requested in its application filed in this 

proceeding. This is especially significant given the evidence 

that absent the approval of this Joint Stipulation, Columbia will 

be requesting an additional rate increase in 1991, which is 

precluded by the Joint Stipulation. 

Under normal rate-making procedures, the Commission would 

determine a reasonable rate base, a reasonable capital structure, 

reasonable operating expenses and taxes, a reasonable cost of 

capital and a reasonable distribution of the required cost of 

service. However, in their Joint Stipulation, the parties have 

requested the Commission to evaluate and consider the agreement in 

its entirety. Whereas the Commission agrees that a test of 

overall reasonableness is an important factor in its 

consideration, it nevertheless is bound by its legislative mandate 
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to undertake a review of the underlying financial analyses in 

order to replicate the results found in the Joint Stipulation. 

The Commission has undertaken such a review of the underlying 

financial analyses implicit in the Joint stipulation. Based upon 

this review, presentations by the parties, established precedents 

in recent Columbia rate case Orders, and the estimates used in the 

future test year and all other evidence of record, the Commission 

finds the Joint Stipulation to be reasonable. 

Among the major considerations in finding this Joint 

Stipulation to be reasonable is the evidence that Columbia's 

investment in gas utility operations in the Commonwealth of 

Kentucky has increased substantially and will continue to 

significantly increase with an estimated $30 million of additional 

investment over the next 3 years. In fact Columbia's rate base as 

of July 1990 was $05,740,462 which is greater than what Columbia 

originally projected in this filing.' This prospective investment 

substantiates the need for the two-step rate relief provided in 

the Joint Stipulation. The two-step increase will eliminate a 

base rate filing in 1991 which otherwise would have been necessary 

given the significant increase in investment during that period. 

Using Columbia's projections, Columbia should not earn in 

excess of 13.5 percent return on equity during the Phase I rate 

increase and the subsequent Phase I1 rate increase. The range of 

12.5 to 13.5 percent return on equity was found reasonable in 

Supplemental Net Original Cost Rate Base filed October 1, 
1990. 
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Columbia's last rate case, Case No. 10498,3 and is still 

reasonable for Columbia to earn under current economic conditions. 

The Commission has also reviewed the allocation of the 

revenue increases and the resulting rate design included in the 

Settlement. The allocation of the increases is consistent with 

Columbia's cost-of-service analyses and represents movement toward 

cost-based rates. The rate design reflects this move toward 

cost-based rates in a gradual manner consistent with paat Orders 

of the Commission and results in fair, just, and reasonable rates 

that equitably allocate the increases to all rate classes. 

In determining whether or not the results of the stipulation 

are in the public interest and a benefit to the ratepayers, the 

Commission has taken into consideration the fact that all 

intervenors to this proceeding are proponents and signatories to 

the stipulation. These intervenors represent various Customers 

with a wide range of interests and have been involved in numerous 

previous Columbia rate proceedings and as a result are familiar 

with and knowledgeable of the issues involved in the current 

proceeding. Furthermore, the evidence presented at the hearing 

indicates that the settlement was a result of arms-length 

negotiations. 

The Joint Stipulation has additional benefit in that it 

avoids the lengthy, expensive litigation process which would 

Case No. 10498, Adjustment Of Rates Of Columbia Gas Of 
Kentucky, Inc., Order dated October 17, 1989. 
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otherwise be involved in this proceeding. This proceeding was the 

first rate proceeding before the Commission using a future test 

year and was therefore anticipated by all to be more lengthy and 

involved than a historical test year rate proceeding. Further- 

more, the Commission notes that the settlement provides that no 

rehearing or appeal will subsequently be filed if the stipulation 

is approved by the Commission. In addition to this proceeding, 

Columbia has in the past two and one-half years filed two other 

general base rate increases both of which required hearings and 

rehearing, and involved numerous issues, many of which overlapped. 

The fact that this settlement contains an agreement that Columbia 

will not seek any general base rate increase that will be 

effective prior to October 1, 1992 is an obvious added benefit. 

Moreover, this proceeding was subject to the possibility of 

further litigation depending upon the outcome of the pending 

proceeding in Franklin Circuit Court challenging the Commission's 

use of future test year in rate case proceedings. Commonwealth of 

Kentucky, ex rel. Frederic J. Cowan, Attorney General, et al. v. 

Public Service Commission, Civil Action No. 90-CI-00798, Division 

No. 1, Franklin Circuit Court. 

SUMMARY OF FINDINGS 

1. The matters contained in the proposed Joint Stipulation 

are supported by the evidence of record. 

2. The proposed Joint Stipulation is in accordance with the 

law and does not violate any regulatory principle. 

3. The Joint Stipulation is a product of serious 

arms-length negotiations among capable, knowledgeable parties. 
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4. Based on the evidence as presented, the results of the 

Joint Stipulation are in the public interest. 

5. The Joint Stipulation results in fair, just, and 

reasonable rates which are set out in Appendices B and C, which 

are attached hereto and incorporated herein. 

6. Phase I and Phase I1 of the Joint Stipulation will 

result in annual revenues from gas sales and transportation of 

$92,673,122 and $96,081,200, respectively, based upon the Gas Cost 

Adjustment rates effective September 1, 1990. 

IT IS THEREFORE ORDERED that: 

1. 

2. The Joint Stipulation is incorporated into this Order as 

The Joint Stipulation is adopted and approved. 

if fully set forth herein. 

3. The rates set forth in Appendix B to this Order are 

approved for service rendered by Columbia on and after the date of 

this Order. The rates set forth in Appendix C to this Order are 

approved for service rendered by Columbia on or after October 1, 

1991. 

4. Within 30 days of the date of this Order, Columbia shall 

file its revised tariff sheets setting forth the rates set out in 

Appendix B. On or before September 10, 1991, Columbia shall file 

its revised tariff sheets setting forth the rates set out in 

Appendix C with an October 1, 1991 effective date. 

5. Columbia shall adhere to and comply with all provisions 

of the Joint Stipulation. 
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Done at Frankfort, Kentucky, this 10th day of October, 1990. 

PUBLIC SERVICE C O ~ I S S I O ~  

ATTEST: 



"1 'APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 90-063 DATED October 10. 1990. 

RECEIVED 
COMMONWEALTH OF KENTUCKY 

SEP 2 1 1990 
BEFORE THE PUBLIC SERVICE COMMISSION ~~ 

In the Matter of: 

Adjustment of Rates of 1 Case No. 90-063 
Columbia Gas of Kentucky, Inc. ) 

waLic SLNVlCE 
.̂OMMISSION 

It is the intent and purpose of the parties to this 

proceeding, namely: Columbia Gas of Kentucky, Inc. (Columbia) , the 
Attorney General for the Commonwealth of Kentucky (Attorney 

General), GTE Products Corporation (GTE), Lexington-Fayette Urban 

County Government (LFUCG) and Kentucky Industrial Utility Consumers 

(KIUC) to express their agreement on a mutually satisfactory 

resolution of all of the issues in the instant case. 

It is understood by all parties hereto that this Stipulation 

and Recommendation is not binding upon the Commission, nor does it 

represent agreement on any specific theory supporting the 

appropriateness of any stipulated and recommended adjustments to 

Columbia's rates. The parties have spent many hours, over many 

days, in order to reach the agreements which form the basis of this 
Stipulation and Recommendation. All of the parties, which 

represent diverse interests and divergent viewpdints , agree that 
this Stipulation and Recommendat&on, viewed in its entirety, is a 

reasonable resolution of all issues in the proceeding. 

Furthermore, the adoption of this Stipulation and 

Recommendation will eliminate the need for the Commission and the 

parties to expend significant resources in litigation of this 



proceeding, and eliminate the possibility of, and any need for, 

rehearing or any appeals of the Commission's final order herein. 

It is the position.of the parties hereto that this Stipulation and 

Recommendation is supported by sufficient and adequate data and 

information, and is entitled to serious consideration by the 

Commission. Based upon the parties' participation in settlement 

conferences and the materials on file with the Commission, and upon 

the belief that these materials adequately support this Stipulation 

and Recommendation, the parties hereby stipulate and recommend the 

following: 

1. Columbia should be permitted to adjust its rates in order 

to permit it to recover approximately $3,430,000 in additional 

annual revenue, with such rates to be effective with service 

rendered on and after October 1, 1990. The pro-fonna tariff rate 

sheet, Attachment A hereto, is recommended as reflecting the new 

rates to be effective on the aforementioned date. That pro-forma 

tariff sheet further reflects rates that are designed to pennit 

Columbia the opportunity to recover the additional revenues from 

its various service classes in accordance with its tariff both 

currently existing and as supplemented and amended by this 

Stipulation and Agreement. 

2. Columbia should be further permitted to adjust its rates 

in order to permit it to recover an additional approximately 

$3,408,000 in additional annual revenue, with such rates to be 

effective with service rendered on and after October 1, 1991. The 

pro-forma tariff rate sheet, Attachment B hereto, is recommended 

as reflecting the new rates to be effective on the aforementioned 



date. That pro-forma tariff sheet further reflects rates that are 

designed to permit Columbia the opportunity to recover the 

additional revenue.s from its various service classes in accordance 

with its tariff both currently existing and as supplemented and 

amended by this Stipulation and Agreement. 

3. Columbia agrees that it will not seek any general base 

rate increase that would be effective prior to October 1, 1992. 

This agreement is understood to permit Columbia to file a general 

base rate increase case prior to that time which states an earlier 

effective date, but which when suspended by the Commission, shall 

result in rates effective no earlier than October 1, 1992. It is 

further understood that Columbia shall continue to file its 

purchased gas adjustment (EA) cases, and that total rates may 

fluctuate from time to time as a result of such PGA adjustments. 

Additionally, should the Commission establish generic or company- 

specific special purpose proceedings to adjust rates, for example, 

to reflect changes in federal income tax law or regulations or the 

imposition of special energy taxes, Columbia is not precluded from 

participation in such proceedings and rates may be reduced or 

increased as a result of such proceedings during the October 1, 

1990 through October 1, 1992 time period. 

4. Columbia should be permitted to implement the main line 

rate described in Rate Schedule MS and the following modified Rate 

Schedules, attached hereto as Attachment C, Sheets 1-4: 

(a). Schedule MS- Sheet 7-A2 (New Service) 

(b). Schedule FI- Sheet 56 (Availability, Penalties) 

(c). Schedule IS- Sheets 72,73 (Availability, Penalties) 



Changes in rate design (i.e., blocking, customer charge, etc.) are 

described in the pro-forma rate sheets. Attachments A & E. 

5. The qgreed additional annual revenue permitted by this 

Stipulation and Recommendation represents a reduction as of October 1, 

1990, of approximately $5,000,000 from the original request filed by 

Columbia in these proceedings. Additionally, because of its on-going 

capital additions to plant, Columbia states that it would have filed for  

a Subsequent base rate increase to be effective during 1991. However, this 

Stipulation and Recommendation precludes that subsequent filing. 

Additionally, although it is not a part of this Stipulation and 

Recommendation, it is to be noted that Columbia has implemented a 

significant sales rate reduction effective September 1, 1990, which fully 

offsets the rate increase from this agreement to those sales customers f o r  

the duration of the current PGA adjustment. 

6 .  Each party hereto waives all cross-examination of the witnesses 

of the other parties hereto unless the Commission disapproves this Joint 

Stipulation, and further stipulates and recommends that the Notice of 

Intent, and the Notice and Application filed in the proceedings be 

admitted into the record. 

7 .  This Stipulation and Recommendation is submitted for purposes of 

this case only and is not deemed binding upon the parties hereto in any 

other proceeding, nor is it to be offered or relied upon in any other 

proceeding involving Columbia or any other utility. Nothing in this 

Stipulation and Recommendation is intended or  should be construed to 

inhibit any party from taking any position it deems necessary regarding 

the propriety or impropriety of utilizing projected revenue and expense 

data for ratemaking purposes in futuro proceedings before the Commission 



or in the pending litigation before the Franklin County Circuit Court (& 

~lplpr Qwm, et al. v. , Case No. 90-CI-00798). 
8 .  If the Copmission issues an order adopting this Stipulation and 

Recommendation in its entirety, each of the parties hereto agrees that it 

shall file neither an application for rehearing w i t h  the Commission, nor 

an appeal to the Franklin County Circuit Court from such order. 

9. If this Stipulation and Recommendation is not adopted in its 

entirety, each party reserves the right to withdraw from it and require 

that hearings go forward upon aJl or any matters involved herein, and that 

in such event the terms of this agreement shall not be deemed binding upon 

the parties hereto, nor shall such agreement be admitted into evidence 

or referred to or relied on in any manner by any party hereto, the 

Commission or its staff in any such hearing. 



10. All of the parties hereto agree that the foregoing Stipulation 

and Recommendation is reasonable and in the best interest of all 

concerned, and urge that the Commission adopt this agreement in its 

entirety. 

AGREED, this 3f day of September, 1990. 

JOY L. SKAILER 
Onlbehalf of Columbia Gas 

“of Kentucky, Inc. 

PAUL E. REILENDER. JR. 
On behalf of the Attorney GBderal 

for_pe Commonweplth of Kentucky 

duct8 Corporation 

EDWARD W. GARDNER 
On behalf of the Lexington- 
Fayette Urban County Government 

DAVID F. BOEHM ~ ~ ~~~~ 

On behalf of Kentucky Industrial 
Utility Consumers 
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8hNl No. 742 
P.S.C. Ky. No. 4 

CURRENTLY EFFECTIVE BASE RATE LEVELS 
(Contlnwd) 

PATE SCHEDUI E DSMl, - MAIN UNF DELIVERY SERVICE 

CABlUry 
rnmughout the territory setved under this m. I Appu 

pJAlLAB lW 
Thb rate schedule is availaMe to any cwromer throughout the terdtcq served by the Company 
prouidsd: 

( a ) C u s t m  has executed aamwact wlth tha Company for delhrmy senrice, and 

@)Cuslomer has mmal mnud mqqulrsmetua of not less U m  25,OOO Md at any delively polnt. 

(c )Custm b connected dbectly through a dual-purpose meter to fadlitles ol an interstate 
pipeline Wppller of the compenv. 

rn 
The rate slull be S.10 per Md for all g&s delivered each month. 

(N) New 

M by: Octobor 1, 1990 
Nn*dQlor TI #dnr 



S h w  No. Sa 
P.S.C. Icy. No. 4 

~ ~~ 

CUSSIFICAl" OF SERVICE 
FIRM AND INTERRUPllBlE QA8 SERVICE 

RATE SCHEDULE FI - 
See Sheetr 38 duoqh 41 for Temporary Volummk Urnitatlone and Cuttallment provisions. 

mis rate schedule is svplw III the terr)tocy mved by the se~ler to any Eyer  having Normal 
Annual Volume Requirement8 d a! best 25,OOO M d  at any location when: 

(a) The wwr mWnQ trdlwes havr 8umcklm wpp)y to pravlde me quantnles d gas 
requsoted by aald Buyer, 

@) The Buyer executes a Ssles Agreement for the pu& ol: 

(I) 

(I9 

(iii) 

a epecwed Dally Flrm Volume which shall not be less than 25% ol the Buyer's 
Maximum Dally Volume requirements, and 
a SpeClRed Dally lntermplble Volume, whlch shall be the difference. if any, 
between the Buyer's Maximum Daily Volume requirements and the specified Dally 
Firm Volume. 
Buyer has installed alternate energy SUMcient to replace interruptible natural gas 
during curtailment or interruption or Buyer has a signed statement acknowledging 
the fect that they are intermplble and are aware that Seller has no obligation to 

The Dally Firm Volume d the Buyer will be contracted for by the Seller from its supplier and 
no curtailment d this firm volume is planned, considering avallabilky thereof from its supplier(s). 
However, In the event of emergencies. shortages of gas. or force majeure, the Seller reserves 
the right to cuaaII the Daily Flrm Volume d Buyer wllhout Incurring any liability for any loss, 
cost, damage, injury or expenses that may be austalned by the Buyer by reason of any such 
curtailment. it is understood that the Seller's primmy obligation Is to its domestic markets. 

BBNB dud- UmeS d IntEmuption. 
CHARACTER OF SFRVICE 

N 

N 



S I M  No. 72 
P.S.C. Ky. No. 4 

CLASSIRCATlON OF SERVICE 
INTERRUPnRlE aM) SEWICE 

RATE SCHEDULE IS 

EpP, 

See Sheet No. 33 for Appll#biiky. - 
See Sheet NOS. 38 thmt@l41 for Tefnpomy Vdumetric Umltatkns and Cufiaiiment provisions. 

This rateschad&a is maUable h th.turlwy#md the S e k t o  any Buyer having m a l  
annual UMQe d rml basm ~ O O O  Md It ny kcakn when: 

(4 The !iwets sxlttlng (pdlitles ham mdndant cepsdty and gas WpfJIy to pIovlde the 
quMzRier OlgptreqUBsted bv rsld Buyer, Md 

@) 

(c) 

The Buyer executea I Sales Aggleement whlch 8pecifh the Daily intermptibk Volume. 

Buyer hacl Installed alternate energy suRk&nt to raplace interruptible natural gar, dwing 
curtailment or interruption or Buyer has a Wned statement acknowledging tha fact that 
they are IntetNptlbk and are aware that Seller has no obilgatlon to serve during times 
of Interruption. 

GHARACTFR OF SERV ICF 

Deliveries of gas hereunder shall be on an lntmptlMe bas& only. Seller may completely or 
pafiially intempt deliveries of gas hereunder at any time for any reason, In its sole judgment, 
and it is understood that the Seller will nol include in its Contract Demand or Winter Service 
commitment with its suppiler(s) any volume In order to provide service under this rate schedule. 

I -  
The rate levefs appkabkta awke underwI rsteacheduk ere stated on the currently effective 
Sheet No. 6 dthis tarM and are hereby lncorponted into this rate schedule. 

N 

*uwd by: October 1. 1990 
Nvnrdolllcr m Addnr 



Sheel No. 73 
P.S.C. Ky. No. 4 

CIASSlFlCAnON OF SERVICE 
lNTERRUPTl8I.E aA3 SERVICE 

RATE SCHEDULE IS (ConU nmd) 

PENALTV CHARQE FOR FAILURE TO I M R R U Q  

On any day when the Buyer ha0 been given Umety noUce by the Seller to Imermpt, any quam@ 

s u b p  to a payment d twemy-(hre ddkvr (526) par M d  for all volumes token In excess done 
hundred thm percenI (103%) dthevolumaa rpeclAed to be made avallaMe on such day by 
selm. 
In tkb Rate schedule. Buyer shall be Uabia for any personal Injury or dyneoe to the property 
d !Wef or thkd pprtlea which mwlb from Buyer'r W m  to Intermp. ar!d Buy61 will IndemnRy 
and hold SeW hsrmleorwlth respec( to such Injwler or damages. 

d gas taken In excess d lha quanlny 6pecmd to be made avaliable on thal day shall be 

The pmlaky ChatQe (or mure to lntenup ahail be In addition tome charges SpeClRed 

Qas taken In excess of one hundred three pefcent (103%) d the specltled Daily lntermpllble 
Volume 8eI fonh In the Sales Agreement for the months April through'November or any gas 
taken durlng the months d December through March shall Constitute unauthorized takes unless 

unauvlorlzed takes In a bllllng month shall be billed et a rate of twenty-five dollars ($25) per 
M d  of gas taken. Peymem for such unauthorized takes shall be In addhion lo the charges 
specified in this Rate Schedule. Byer  ohall ba liable for any personal Injury or damage to the 
property of Seller or third panles which resul~s from Buyer's unauthorized takes, and Buyer will 
Indemnlfy and hold Seller harmless wlth resped to such lnjurles or damages. The Seller reserves 
the right, for good cause shown, to weive the penalty peyment ottwenty-tive dollars ($25) per 
Mcf for unauthorized takes. Should Buyer wish to take gas In excess ot hls authorized Maximum 
Daily Volume and wold penalty payment, Byer should request permission for a specified volume 
from Seller a! least 18 hours In advance. 

pfW spprovPl toC M sddklOd VdUIlW hps been g w e d  by the 8eller. ThO sum d ell 

**l.d by: October 1, 1990 
N m o l m  TI AMnr 

. 



APPENDIX B 

APPENDIX TO AN ORDER OF TEE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 90-063 DATED October 10, 1990. 

The following base rates are prescribed for the customers 

served by Columbia Gas of Kentucky, Inc. All other rates and 

charges not specifically mentioned herein shall remain the same as 

those in effect under authority of this Commission prior to the 

effective date of this Order. 

Base Rate 
Charge 
L 

RATE SCHEDULE GS 

Residential 

Commercial or Industrial 

Residential, Commercial, or Industrial 

First 1 Mcf or Less Per Month 

First 1 Mcf or Less Per Month 

Next 49 Mcf Per Month 
Next 150 Mcf Per Month 
Over 200 Mcf Per Month 

Volumetric Charge 

Residential $ 6.79 
Commercial or Industrial $15.10 

Delivery Service 

The Minimum Monthly Charge Shall Be: 

RATE SCHEDULE GPS 

Residential 

Commercial or Industrial 

Residential, Commercial, or Industrial 

First 1 Mcf or Less Per Month 

First 1 Mcf or Less Per Month 

Next 49 Mcf Per Month 
Next 150 Mcf Per Month 
Over 200 Mcf Per Month 

6.79 

15.10 

1.5392 
1.4943 
1.4495 

1.4495 

6.79 

15.10 

1.5392 
1.4943 
1.4495 



The Ninimum Nonthly Charge Shall Be: 
Residential $ 6.79 
Commercial or Industrial $15.10 

RATE SCBEDULE FI . 
Customer Charge 
Commodity Charge - All Volumes 
Delivery Service 

RATE SCHEDULE IS 

Customer Charge 
Commodity Charge - All Volumes 
Delivery Service 

RATE SCHEDULE IUS 

For All Volumes Delivered 

Delivery Service 
Each Month 

RATE SCHEDULE DSNL 

For All Volumes Delivered 
Each Month 

123.45 
.5066 
.4641 

123.45 
.5066 
4641 

.1584 

.1584 

.loo0 
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APPENDIX C 

APPENDIX TO AN ORDER OF TEE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 90-063 DATED October 10, 1990. 

The following base rates are prescribed for the customers 

served by Columbia Gas of Kentucky, Inc. for service rendered on 

and after October 1, 1991. All other rates and chargee not 

specifically mentioned herein shall remain the same ae those in 
effect under authority of this Commission prior to the effective 

date of these rates. 

Base Rate 
Charge 

RATE SCEEDULE GS 

Residential 

Commercial or Industrial 

Residential, Commercial, or Industrial 

First 1 Mcf or Less Per Month 

First 1 Mcf or Less Per Month 

Next 49 Mcf Per Month 
Next 150 Mcf Per Month 
Over 200 Mcf Per Month 

Volumetric Charge 
Delivery Service 

The Minimum Monthly Charge Shall Be: 
Residential $ 7.45 
Commercial or Industrial $16.34 

RATE SCEEDULE GPS 

Residential 

Commercial or Industrial 

First 1 Mcf or Less Per Month 

First 1 Mcf or Less Per Month 

7.45 

16.34 

1.6872 
1.6378 
1.5886 

1.5886 

7.45 

16.34 



Residential, Comercial, or Industrial 
Next 49 Ncf Per Nonth 
Next 150 Ncf Per Nonth 
Over 200 Ncf Per Nonth 

The Ninimum Nonthly Charge Shall Bet 
Residential $ 7.45 
Commercial or Industrial $16.34 

RATE SCBEDULE FI 

Customer Charge 
Commodity Charge - All Volumes 
Delivery Service 

RATE SCHEDULE IS 

Customer Charge 
Commodity Charge - All Volumes 
Delivery Service 

RATE SCEEDULE IUS 

For All Volumee Delivered 

Delivery Service 
Each Month 

RATE SCHEDULE DSML 

For All Volumes Delivered 
Each Month 

1.6872 
1.6378 
1.5886 

135.79 
.5573 
.4861 

135.79 
,5573 
.a61 

.1735 

.1735 

.1000 
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COWONWEALTH OF KENTUCKY 

BEFORE TEE PUBLIC SERVICE COMMISSION 

' .  
In the Matter of: 

GREEN RIVER ELECTRIC CORPORATION'S 1 
NOTICE OF INCREASE IN RATES FOR RETAIL ) CASE NO. 90-152 
ELECTRIC SERVICE 1 

O R D E R  

The Commission, on its own motion, HEREBY ORDERS that the 

prehearing conference scheduled on October 11, 1990 at 1:00 p.m., 

Eastern Daylight Time, is rescheduled to 1O:OO a.m., Eastern 

Daylight Time, on October 11, 1990, in Conference Room No. 1 of 

the Commission's Offices at 130 Schenkel Lane, Frankfort, 

Kentucky. 

Done at Frankfort, Kentucky, this 10th day of October, 1990. 

PUBLIC SERVICE CO~ISSION 

ATTEST: 



CONMONWEALTE OF KENTUCKY 

BEFORE TEE PUBLIC SERVICE COMMISSION 

In the Matter of:' 

TEE APPLICATION OF MATRIX TELECOM FOR A 1 
CERTIFICATE OF CONVENIENCE AND NECESSITY TO ) CASE NO. 90-270 
OPERATE AS A RESELLER OF TELECOMMJNICATIONS ) 
SERVICES WITHIN THE STATE OF KENTUCKY 1 

O R D E R  

IT IS ORDERED that Matrix Telecom ("Matrix") shall file the 

original and ten copies of the following information with the 

Commission, with a copy to all parties of record. Each copy of 

the requested shall be placed in a bound volume with 

each item tabbed. Include in each response the name of the wit- 

ness who will be responsible for responding to questions relating 

to this information. 

information 

The information requested herein is due no later than 30 days 

from the date of this Order. If the information cannot be provid- 

ed within this time, Matrix shall submit a motion for an extension 

of time stating the reason a delay is necessary and include a date 

by which it can be furnished. Such motion will be considered by 

the Commission. 

1. Has Matrix ever provided service and/or collected any 

money from the public for the provision of intrastate telecommuni- 

cations services in the Commonwealth of Kentucky? If so, explain 

in detail. 



2. Identify the carriers whose services Matrix intends to 

resell. 

3. If Matrix intends to resell tariffed services of 

facilities-based carriers, identify these tariffed services and 

specify whether these services will be obtained from intrastate or 

interstate tariffs. 

4. If Matrix intends to resell services that are not 

available under an approved tariff, provide copies of the 

contracts which govern the terms of the agreement between Matrix 

and its facilities-based carriers. 

5. Provide a clear and legible sketch showing all the 

switching locations and/or points-of-presence. Show how the 

facilities obtained from facilities-based carriers will be used to 

connect these locations. Include local access facilities and 

identify the local access that will be used. 

6. State whether Matrix is aware of the Commission's rules, 

restrictions, and prohibition against providing intraLATA services 

by non-local exchange facilities-based carriers. Explain in de- 

tail how Matrix will comply with those restrictions. 

7. If switching locations and/or points-of-presence are 

located outside of the Commonwealth of Kentucky, explain how 

Matrix will ensure that intrastate access charges will be paid. 

8. Explain how Matrix will screen intraLATA traffic if it 

intends to resell services or facilities authorized only for 

interLATA traffic but which can carry intraLATA traffic. 

9. Does Matrix own and/or operate any transmission 

facilities in the Commonwealth of Kentucky or any other 
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jurisdiction? If so, explain. 

10. Does Matrix have any affiliation with any other company 

which owns and/or operates any transmission facilities in any 

jurisdiction? If so, explain. 

11. Specify the Kentucky counties which Matrix proposes to 

serve. 

12. Describe how calls will be transported from the 

customer's premises to the operator service centers. Include 

identification of Matrix switching locations, operator service 

locations, and identification of services and providers of the 

services being resold. 

13. Specify the facilities and/or services used by Matrix to 

transport calls from the customer's premises to Matrix originating 

points-of-presence, such as the types of access utilized (Feature 

Groups A, 8, or D, Special Access, WATS, etc.). Identify the 

local exchange companies from whom such access and/or services are 

purchased. 

14. If the location of operator centers is not the same as 

switching location, speciEy the facilities and/or services used to 

bridge operators onto a call placed over the network. 

15. Provide a description of how such calls are transported 

to final termination points. Specify the facilities and/or 

services used to terminate calls. 

16. Provide a copy of all current contracts entered into 

with any business, institution, and/or corporation for the 

provision of operator-assisted services by Matrix and/or any of 

its affiliates. 

-3- 



17. Does Matrix seek authority to provide operator-assisted 

telecommunications services? If so, is Matrix able to comply with 

each of the conditions of service detailed in the September 8, 

1989 and January 15, 1990 Orders in Administrative Case 3 3 0 1 ~  and 

the August 3, 1989 Order in Case No. 10002?* Provide a detailed 

explanation of compliance for each condition of service. Also, 

provide proposed tariff sheets consistent with the above Orders. 

18. Provide an estimate of sales revenues for Matrix's first 

2 years of Kentucky operations. Explain how Matrix arrived at 

these estimates. If estimates are based upon a market study, 

provide a copy of this study. 

19. Provide a listing of financial institutions with which 

Matrix has a line of credit. State Matrix's credit line with each 

of these institutions. 

20. State whether Matrix is aware of the provisions of the 

Kentucky Public Service Commission Administrative Case No. 2733 

and how it will apply to Matrix's Kentucky operations. 

Administrative Case No. 330, Policy and Procedures in the 
Provision of Operator-Assisted Telecommunicatione Services. 

Case No. 10002, The Application of International Telechargc 
Inc., for a Certificate of Public Convenience and Necessity to 
Operate as a Reeeller of Telecommunications Services Within 
the State of Kentucky. 

Administrative Case No. 273, An Inquiry Into Inter- and 
IntraLATA Intrastate Competition in Toll and Related Services 
Markets in Kentucky. 
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21. State whether Matrix is aware of the potential impact of 

Administrative Case Nos. 323 and 328,4 now pending before this 
Commission, that may apply to Matrix's Kentucky operations. 

22. Provide a toll-free number or provision for accepting 

collect calls for customer complaints. 

23. Explain in detail the qualifications and experience of 

personnel directly responsible for the proposed services. 

24. Is Matrix aware that vlINWATS 800 Service" and "Travel 

Service" shall only be provided under the following conditions: 

a. Matrix shall measure and report interstate and 

intrastate jurisdictional usage and interLATA and intraLATA 

usage. Matrix shall file reports with the Commission on a 

quarterly basis. 

b. Matrix shall inform its prospective customers that 

the use of these services to complete intraLATA calls is not 

authorized by the Commission. 

c. Matrix shall be prepared to compensate local 

exchange companies for unauthorized call completion. 

25. Refer to Sections 3.4.2 and 3.4.3 of the proposed 

tariff, provide revised tariff sheets that contain objective 

Administrative Case No. 323, An Inquiry Into IntraLATA Toll 
Competition, an Appropriate Compensation Scheme for Completion 
of IntraLATA Calls by Interexchange Carriers, and WATS 
Jurisdictionality; Administrative Case No. 328, Investigation 
Into Whether WATS Reeellers Should Be Included in the OLAS 
Allocation Process. 
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criteria such as specific volumes for EASY WATS I and EASY WATS I1 

customers. 

26. In the, cover sheet to its application, Natrix atated 

that "Matrix Telecom, a Texas general partnerlrhip seeks to offer 

discounted long distance services on a per subscriber (1+) basis 

to the membership of a closed end user group, The National Associ- 

ation for the Self-QPployed, NASE." (Emphasis added.) Explain why 

providing service only to a specific membership group does not 

violate KRS 278.170 and KRS 278.260. 

Done at Frankfort, Kentucky, this loth day of October. 1990. 

PUBLIC SERVICE CONMIHION 

ATTEST: 



CONNONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMNISSION 

In the Matter of: 

THE APPLICATION OF KENTUCKY UTILITIES 1 
COMPANY FOR A CERTIFICATE OF ) 
CONVENIENCE AND NECESSITY "0 APPLY ) CASE NO. 90-302 
FOR FRANCHISES FROM THE CITIES OF 1 
BARLOW, DRAKESBORO, MARION AND MORGANFIELD ) 

O R D E R  

On October 1, 1990, Kentucky Utilities Company ("KU") filed 

with the Commission its application seeking a Certificate of 

Convenience and Necessity to qualify it to bid on electric 

franchises in the cities of Barlow, Drakesboro, Marion and 

Morganfield, Kentucky. Under the provisions of KRS 278.020(3), no 

utility may apply for a franchise from any governmental agency 

until it has obtained a Certificate of Convenience and Necessity 

from this Commission based on its finding that there is a need and 

demand for the service sought to be rendered. 

The Commission determines that there is evidence of a need 

and demand for electric service in the above-mentioned cities. 

Since the Commission's authority in such matters is limited by 

statute to finding only whether there is a need and demand for the 

service sought to be rendered, no finding or determination is made 

as to the qualifications of the bidder, the validity of any of the 

provisions of the franchise offered by said cities, or the manner 

in which any franchi80 fee is to be treated for rate purposes. 



. ' .  

IT IS THEREPORE ORD-D that: 

1. KO hereby is granted a Certificate of Convenience and 

Necessity which authoriaes it to bid on an electric franchise in 

the above-mentioned cities. 

2. UQ, if it becomes the succeseful bidder, shall file with 

this Commisaion two copies of the franchise agreements. 

3. This Order shall not be construed as granting a 

Certificate of Convenience and Necessity to conrtruct utility 

facilitier in the raid cities. 

Done at Frankfort, Kentucky, this 10th day of October, 1990. 

h 
PUBLIC SERVICE COMMISSION 

ATTEST I 

M 
Erecutlve 



CONNONWEALTE OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COHMISSION 

In the Matter of: 

AN INVESTIGATION INTO THE FINANCIAL 1 
CONDITION OF WHITLEY COUNTY WATER ) CASE NO. 89-364 
DISTRICT NO. 1 ) 

O R D E R  

Commission Staff and the receiver of Whitley County Water 

District No. 1 having agreed to enter into settlement negotiations 

to resolve the long-term debt problems of Whitley County Water 

District No. 1 and the Commission finding that the scheduled 

hearing in this matter should be continued while these 

negotiations proceed, 

IT IS THEREFORE ORDERED that the hearing in this matter 

scheduled for October 11, 1990 is continued generally. 

Done at Frankfort, Kentucky, this 10th day Of October, 1990. 

PUBLIC SERVICE COMMISSTSN 

ATTEST : 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of; 

THE APPLICATION OF HEATHER HILL SEWAGE 1 
PLANT, INC. s FOR A PATE ADJUST- ) CASENO. 
PURSUANT N THE ALTERNATIVE RATE FILING ) 90-060 
PROCEDURE FOR SMALL UTILITIES 1 

O R D E R  

On September 28, 1990, Heather Hill Association 

("Aesociation") filed comments to the Amended staff Report issued 

on September 11, 1990. The Association also requested an informal 

conference and a public hearing. 

IT IS THEREPORE ORDERED that an informal conference be and it 

hereby is scheduled for October 18, 1990, at 1x30 p.m., Eastern 

Daylight Time, in the Commission's offices at 730 Schenkel Lane, 

Frankfort, Kentucky. The Commission will rule upon the 

Association's request for a public hearing after the informal 

conference is held. 

Done at Frankfort, Kentucky, this 11th day of October, 1990. 

PUBLIC SERVICE COWSSION 5q+$liL 
For t e oprm 8s on 

ATTEST: 

Executive Director 


